FC.75A THE BIRTH OF BANKING
Church collects taxes M. Halian merchants
all over W. Europe trade all over W. Eur.

v v

Meed to send those Meed to send § from
taxes to Pope in Haly Italy to do business

Risky to carry cas h long distances

v

Merchants send agenis to other
countries who borrow local Church
taxes & use them for their business

.

Send letters of credit back to N. Raly worth the
amount of Church taxes they had borrowed

.

Home office repays the pope in ltaly the Church
taxes it had borrowed abroad without either
party having to transfer cash across Europe

.

Other people deposit money with wool merchants’
ranch offices in one place & take letters of credit to
withdraw maney in other branch offices so they do
not have to carry cash across Europe

Merchants charge service fees for transferring funds fram
one branch office to the next

v

Merchants start to use the money deposited with them for loans & investments
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